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Plenary 4:  Sustainable Global isat ion  

09:00 -  10:30,  2 November ,  2008 

 

M aster  o f  Ceremonies:  

Good m orn ing  to  a l l .  Cou ld  you p lease take  your  seats  so  we can beg in .  

VIDEO PROJECTION 

 
As  you a l l  know,  t oday’s  p lenar y is  about  sus ta inab le  g loba l isa t ion .  I t  i s  an  

honour  f o r  m e to  p resent  t oda y’s  pane l :   

George Papandreou,  the  Pres ident  o f  Soc ia l is t  In te rna t iona l  and the  

Pres ident  o f  PASOK,  the  oppos i t i on  par t y here  in  Greece;   

C lar ibe l  Dav id ,  Execu t ive  D i rec tor  o f  the  As ia  Fa i r  T rade Forum ;  

D im i t r is  V lass is ,  Sec re tar y o f  the  UN Con ference o f  the  Sta te  Par t i es  to  

the  UN Convent ion  aga ins t  Cor rup t ion ;  

Kather ine  Marsha l l ,  Sen ior  Fe l low a t  Georgetown  Un ivers i t y ;  and  

Futh i  Mtoba,  Cha i rm an o f  De lo i t t e ,  Southern  Af r ica .   

And m y co l league,  t oda y’s  m odera tor ,  Dan ie l  A l tm an,  who is  a  g loba l  

econom ics  co lum nis t  a t  the  In te rna t iona l  Hera ld  T r ibune .   

Dan ie l .   

 

M r ALTM AN (M oderator) :  

Thank  you very m uch.  I t  i s  a  g rea t  p leasure  to  be  here  th is  m orn ing .  I  

apprec ia te  the  fac t  tha t  so  m any o f  you have shown up here  ea r l y on  a  Sunda y 

m orn ing  a f te r  such wonder fu l  f es t iv i t i es  l as t  n igh t .  I  hope  you  d id  no t  d r ink  too  

m uch ouzo .  I  cer ta in l y t r i ed  no t  t o .   

W e are  here  toda y to  d iscuss  a  ver y im por tan t  top ic :  g loba l isa t ion .  I t  i s  

one o f  the  m os t  im por tan t  them es  we are  cur ren t l y f ac ing .  Here ,  we wi l l  f ocus  on  

g loba l isa t ion  in  te rm s o f  the  top ic  o f  the  conference,  tha t  is  cor rup t ion .   

Today’s  pane l l i s ts  a re  go ing  to  d iscuss  som e of  the  wa ys  in  wh ich  

g loba l isa t ion  can exacerbate  the  cha l lenges  o f  dea l ing  w i th  co r rup t ion ,  and wi l l  

hopefu l l y  p rov ide  us  w i th  new oppor tun i t ies  to  take  on  cor rup t ion  in  new wa ys .   
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I  th ink  tha t  one o f  the  th ings  we wi l l  a lso  be  ta lk ing  abou t  is  how we can  

guarantee tha t  our  e f f o r ts  to  f igh t  cor rup t ion  are  par t  o f  a  sus ta inab le  

programm e for  the  t rans i t i on  f rom  a  less  g loba l ised  to  a  m ore  g loba l ised  wor ld .   

I  am  sure  you are  a l l  f am i l ia r  w i th  t he  fo rm at  by now.  I  wi l l  g i ve  each o f  

the  pane l l i s ts  about  f i ve  m inutes  to  speak ,  af te r  wh ich  we w i l l  have a  br ie f  

deba te  on  s tage,  and then we w i l l  open the  d iscuss ion  to  the  aud ience.   

F i rs t  o f  a l l ,  I  wou ld  l i ke  to  hear  f rom Futh i  Mtoba.  In  add i t ion  to  be ing  

Cha i rm an o f  the  Board  a t  De lo i t te  Southe rn  Af r ica ,  as  you a l r ead y heard ,  she 

a lso  serves  on  the  Board  o f  the  Un i ted  Nat ions  G loba l  Com pac t .  She was  the  

f i r s t  b lack  wom an in  South  Af r ica  to  becom e a  par tner  in  one o f  the  B ig  Four  

account ing  f i rm s .  I  th ink  there  are  s t i l l  f our  o f  them … I  have  not  checked the  

newspaper  th is  m orn ing .  And she was  the  f i r s t  Af r ican  to  be  nam ed W oman of  

the  Year  by the  organ isa t ion  fo r  W om en in  In te rna t iona l  T rade.   

Ms  Mtoba.  

  

M s MTOBA:  

Thank  you ver y m uch,  Dan ie l ,  and good  m orn ing  to  a l l .  Thank  you fo r  

g i v ing  m e the  oppor tun i t y to  par t ic ipa te  in  th is  d iscuss ion ,  as  we  seek  to  

unders tand the  m ean ing  o f  sus ta inab le  g loba l isa t ion .   

In  p repar ing  fo r  th i s  sess ion ,  I  cou ld  no t  he lp  bu t  th ink  o f  what  a  

co l league o f  m ine,  speak ing  on  the  concept  o f  g loba l isa t ion ,  recent l y  sa id :  

“W hen the  ins t i tu t ions  o f  m oney ru le  t he  g loba l ised wor ld  i t  i s  perhaps  inev i t ab le  

tha t  the  in te res t  o f  mone y takes  precedent  over  the  in te res t  o f  o rd inary hum an 

be ings ” .  He  then sa id :  “Accept ing  th is  absurd  and  d is to r ted  rea l i t y  o f  the  

inc rease in  the  cor rup t ion  o f  ins t i t u t i ons  and hum ani t y shou ld  be  cons idered  

noth ing  less  than the  ac t  o f  a  co l lec t i ve  su ic ida l  insan i t y” .   

Tak ing  heed o f  th is  expressed concern ,  I  w ish  to  a rgue tha t  what  has  been  

happen ing  to  the  l i v ing  s tandards  o f  o rd inary and  very poor  peop le  in  t he  wor ld  

in  recen t  days  l ies  a t  the  hear t  o f  the  g loba l isa t ion  and sus ta inab i l i t y  debate .   

In  o rder  t o  c la r i f y  to  what  ex ten t  the  recent  p rocess  o f  g loba l i sa t ion  m a y 

be cons idered sus ta inab le ,  we need to  d raw f rom  som e o f  the  h in ts  o f  the  c r i t i ca l  
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assessm ent  o f  the  a lm os t  da i l y  l i tany o f  ca tas t rophes  and co l l apses :  Fann ie  

Mae,  F redd ie  Mac ,  Lehm an Bro thers… the  l i s t  j us t  goes  on .   

In  par t icu la r ,  I  a lso  w ish  to  a rgue tha t  the  op t im is t ic  im p l ica t ions  o f  the  

l i t e ra ture  on  the  sus ta inab i l i t y  o f  g loba l isa t ion  is  unwar ran ted and un jus t i f ied  i f  i t  

does  no t  a lso  dea l  w i th  the  assoc ia ted ,  inherent  r isks .  And  i t  a lso  needs  to  

a r t icu la te  them ,  as  we ta lk  about  g loba l isa t ion .    

I  wou ld  de f ine  what  we have seen as  a  c lass ic  case o f  unsus ta inab le  

g loba l isa t ion .  W hat  these fa i lu res  have  done  is  t o  am pl i f y  the  r isks  assoc ia ted  

w i th  g loba l isa t ion .   

Because what  we have seen is  tha t  a t  the  core  o f  these co l lapses  lay no t  

on l y a  lack  o f  p roper  regu la tor y cont ro ls ,  o f  accountab i l i t y and t ransparenc y,  bu t  

what  is  c i t ed  as  key in  the  bu i ld -up ,  t ha t  is  the  obsess ion  o f  m arke ts  w i th  shor t -

te rm  ra ther  than  long - te rm  cons idera t ion .  Th is  p la yed  a  c r i t i ca l  ro le  i n  a l l  these  

recent  f a i l u res .   

There  has  been an absence o f  ser ious  un iversa l  gu id ing  pr inc ipa ls ,  va lues  

tha t  shou ld  encom pass  both  comm erc ia l  and e th ica l  d im ens ions .   

I t  i s  there fore  t im e ly to  ques t ion  the  charac ter  o f  th is  g loba l isa t ion  m ode l  

and i t s  sus ta inab i l i t y .  W e need to  ques t ion  the  dec is ions  tha t  we m ake on the  

pre tex t  o f  c rea t ing  shareho lder  va lue .  

Hav ing  sa id  tha t ,  wha t  exac t l y  is  sus ta inab le  g loba l isa t ion?  

To  m e the  m essage i s  loud and c lear :  f o r  there  to  be  e f fec t ive  sus ta inab le  

g loba l isa t ion  i t  m us t  be  underp inned by except iona l  bus iness  prac t ices  tha t  a re  

un iversa l  in  the i r  norm at ive  va lue .  W e need to  f ind  our  m ora l  com pass in  

bus iness .   W hat  is  c r i t i ca l l y  requ i red  is  the  chang ing  behav iour  and ac t ions  o f  

bus inesses .  For  i t  was  Ar is to t le  who sa id  “W e becom e jus t ,  by do ing  jus t ” .   

I  w i l l  s top  there .  La te r ,  I  w i l l  dea l  w i th  wha t  g loba l isa t ion  has  done and i t s  

im p l ica t ions  on  cor rup t ion ,  and la te r  s t i l l  I  w i l l  l ook  a t  the  poss ib le  way fo rward .   

 

M r ALTM AN (M oderator) :  

W e look  fo rward  to  t ha t .  Thank  you ver y m uch,  Ms  Mtoba,  f o r  those very  

usefu l  te rm s o f  reference.  I  th ink  tha t ’s  a  ver y usefu l  wa y to  launch our  

d iscuss ion .   



 

 

4 

W e wi l l  now hear  f rom Kather ine  Marsha l l  who,  i n  add i t i on  to  be ing  a  

Sen ior  Fe l low a t  Georgetown Un ivers i t y ,  a lso  d i rec ts  the  W or ld  Fa i ths  

Deve lopm ent  D ia logue (W FDD) .  Pr io r  to  t ha t ,  she spent  35  years  a t  the  W or ld 

Bank  work ing  on  deve lopm ent  issues  and la te r  on  issues  o f  f a i th  and e th ics .   

I  th ink  we  cou ld  a l l  do  wi th  a  l i t t le  f a i t h  r i gh t  now,  espec ia l l y  s ince  she is  

go ing  to  be  d iscuss ing  how the  prob lem  o f  cor rup t ion  has  becom e espec ia l l y  

im por tan t  i n  l i gh t  o f  i nc reas ing  inequa l i t y  r esu l t ing  f rom  g loba l isa t ion ,  espec ia l l y  

now,  in  t he  cur ren t  f inanc ia l  c r is is .   

Ms  Marsha l l .   

 

M s M ARSH ALL:  

Good m orn ing .   

I  am go ing  to  s ta r t  w i th  th ree  very shor t  v ignet tes .  In  the  Septem ber  V ice-

Pres ident ia l  debate  in  the  Un i ted  Sta tes ,  Joe  B iden was  asked what  

expend i tu res  he  wou ld  cu t  as  a  resu l t  o f  the  f inanc ia l  c r is is .  H is  imm edia te ,  gu t  

reac t ion  was  fo re ign  a id  and  very few peop le  comm ented or  ob jec ted  to  tha t .   

 Second,  when the  s inger  Bono v is i ted  the  Am er ican hear t land  a  coup le  o f  

years  ago,  seek ing  suppor t  f o r  H IV /A ids  and fo r  Af r ica ,  the  f i r s t  ques t ion  he  was  

asked in  a lm os t  every se t t ing  he  found h imse l f  in  was  “W on’ t  the  m oney jus t  be  

was ted?  W hat  about  cor rup t ion?” .   

 Th i rd ,  I  con f ron ted  an Af r ican Min is te r  som e years  ago –  I  was  the  W or ld 

Bank  D i rec tor  a t  t he  t im e –  about  a  scam m y co l leagues  had uncovered.  The 

W or ld  Bank  had f inanced a  top-o f - the- l ine  m anagem ent  course  fo r  a  g roup –  b y  

top-o f - the- l ine  read very,  ver y expens ive  –  and the  team  had com e to  the  Un i ted  

Sta tes  bu t  had no t  even bothered to  go  to  the  un ivers i t y  to  co l lec t  the  books .  Of  

course ,  I  was  out raged.  Bu t  the  M in is te r  d idn ’ t  even answer .  H is  eyes  g lazed  

and he began to  ta lk  abou t  what  seem ed l i ke  an  en t i re l y d i f f e ren t  sub jec t ,  wh ich  

was  the  poor  per fo rm ance o f  an  expens ive  European consu l t i ng  f i rm ,  whose 2  

m i l l ion  do l la r  cont rac t  he  c lear l y saw as  an  im posed nonsense on  h is  count r y.   

 I  don ’ t  be l i eve  fo r  a  m om ent  tha t  the  Obam a Adm in is t ra t ion  wi l l  gu t  

f inance ass is tance .  Mos t  a id  p rogramm es are  in  f ac t  care fu l l y  managed and both  

t ra in ing  and m anagem ent  suppor t  p rov ided to  m any governm ents  works  very 
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wel l ,  bu t  these v ignet tes  are  v iv id  rem inders  o f  f our  imm edia te  rea l i t ies  and  

prob lem s.   

 The f i rs t  i s  tha t  the  poorer  count r ies  are  dram at ica l l y and o f ten  

d ispropor t ionate l y a f f ec ted  by econom ic  tu rm oi l .  Second,  i ron ica l l y ,  the  

ass is tance they need  and deserve  is  the  f i r s t  o f f  the  boat .  Th i rd ,  cor rup t ion  is  a  

key par t  o f  bo th  the  a tm ospher ics  and the  rea l i t y .  And f ina l l y ,  the  issue o f  

cor rup t ion  is  en tang led  in  t he  broader ,  e th ica l  cha l lenges  tha t  g loba l isa t ion  

br ings  to  the  sur face .  

 The wor ld  is  g r ipped  by th is  f inanc ia l  c r i s is  whose d im ens ions  are  s t i l l  

un fo ld ing .  I t  engu l f s  m os t  meet ing  agendas  –  kudos  to  th is  m eet ing  where  i t  

hasn ’ t  consum ed a l l  d iscuss ion .  I t  i s  a l ready very c lear  tha t  the  r icochet  e f f ec ts  

f o r  the  poorer  count r ies  are  enorm ous  and the  e f fec ts  a re  no t  j us t  about  be l t  

t igh ten ing .  W e are  rece iv ing  da i l y  r epor t s  o f  m i l l ions  o f  j obs  los t  and po l i t i ca l  

upheava ls  a l ready happen ing  and m ore  are  cer ta in  to  com e.   

 The count r ies  and  the  comm uni t ies  a t  the  end o f  the  aspha l t  have the  

leas t  capac i t y to  adapt  and  respond.  Ye t ,  a l read y we have ca l ls  f o r  cu ts  i n  

f o re ign  ass is tance ,  and the  ex t raord inar y ph i lan throp y,  wh ich  fue ls  so  m uch o f  

c iv i l  soc ie t y ’s  work ,  is  rap id l y t igh ten ing ,  bus inesses  are  pu l l ing  back .  W e 

a l ready faced a  tough f igh t  t o  keep a t ten t ion  on  the  s i len t  tsunam is  o f  pover t y,  

d isease,  ch i ld ren  ou t  o f  schoo l  and  to  m ake the  Mi l l enn ium  Deve lopm ent  Goa ls  

the  d isc ip l ined,  in - yo ur - face  rem inder  tha t  the y are  in tended to  be .  Now,  t he  

cha l lenge is  g rea ter  s t i l l ,  and even m ore  impor tan t .   

There  are  p len ty o f  cont rovers ies  tha t  sur round  the  deve lopm ent  bus iness .  

Man y ques t ion  whether  i t  works ,  whether  i t  i s  a  co lon ia l  ves t ige ,  and whe ther  i t  

goes  to  t he  r igh t  p laces  in  the  r i gh t  wa ys .  I  see  i t  as  fa r  be t te r  than  the  c r i t i cs  

c la im ,  bu t  t he  s ys tem  has  becom e so  com plex  tha t  m any ca l l  to  ge t  a  g r ip ,  to  

harm onise ,  to  pu t  som e k ind  o f  o rder  in  i t .   

 Cor rup t ion  is  an  ins id ious  e lem ent  a t  m any leve ls ,  a  rea l  p rob lem  tha t  

leads  to  bu i ld ing  shoddy schoo ls ,  p rov id ing  adu l te ra ted  or  exp i red  m ed ic ines  in  

c l in ics ,  to  the  excess ive  cos t  f o r  roads  and a  po l lu te r  o f  t rus t  and im age.  I t  

m akes  both  an  easy excuse and a  reasonab le  cause fo r  doub t  about  t he  
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es t im ated b i l l i ons  o f  do l la rs  tha t  a re  the  pr ice  tags  fo r  the  m in imum Deve lopm ent  

Goa l  o f  ha lv ing  pover t y b y 2015 and end ing  hunger .   

 These issues  o f  cor rup t  p rac t ices  tha t  we focus  on  here ,  however ,  the  

prac t ica l  and re la t ive l y ac t ionab le  i ssues  o f  p rocurem ent  p rac t ices ,  

accountab i l i t y  and  t r ansparency do  tend to  b lend a t  t he  borders  w i th  a  se t  o f  

ques t ions  tha t  we are  focus ing  on  and tha t  tu rn  around equ i t y.  

Equ i t y is  a  t r ick y te rm  tha t  bas ica l l y  m eans  fa i rness  and jus t i ce ,  and  the  

pa ten t  un fa i rness  o f  toda y’s  wor ld  com es  in to  the  p ic tu re .  The inequ i t ies  o f  

g loba l isa t ion  are  ev ident  in  the  pa in  o f  those fa r  f rom  W al l  S t ree t ,  who are  

a f fec ted  by s lack  bank ing  prac t ices  in  the  Un i ted  Sta tes .  W e cou ld  g i ve  

count less  o ther  examples .  

 I t  i s  easy to  becom e bogged down in  t hese ques t ions  about  g loba l  equ i t y  

and the  search  fo r  so lu t ions .  So lu t ions  range f rom  obv ious  inc rem enta l  re fo rms 

to  the  b lue-sk y dreams o f  the  wor ld  we wou ld  l i ke  to  see.  

 As  a  pragm at ic  idea l is t ,  I  com e back  to  th ree  prac t ica l  conc lus ions .  W e 

need a l l  our  a l l iances  to  work  together  to  keep the  focus  on  pover t y issues ,  as  

m any here  have done .  I t ’ s  the  nam e o f  the  gam e fo r  our  ch i ld ren ,  together  wi th  

c l im ate  change.  The d iv ided wor ld  we have now is  no t  sus ta inab le .  

 Second,  we need to  f o rge  ahead wi th  deve lopm ent  ass is tance,  f o r  a l l  i t s  

f o ib les  and fau l ts .  W e need to  work  to  s t rengthen i t s  bas ic  in tegr i t y ,  because  

tha t  is  v i ta l  to  m ak ing  a  case and to  m ak ing  i t  work .  

 And th i rd ,  we need to  recogn ise ,  nam e,  and address  the  e th i ca l  i ssues  

sur round ing  equ i t y,  as  they are  a  par t  o f  t he  reason why peop le  shy awa y f rom 

ta lk ing  abou t  the  c -word ,  cor rup t ion .  

 

M r  ALTM AN (M oderator) :  

Thank  you,  Ms  Marsha l l ,  f o r  b roaden ing  th is  issue and he lp ing  us  th ink  

abou t  som e concre te  ways  to  take  i t  on .  

 W e are  now go ing  to  hear  f rom  C lar ibe l  Dav id .  She is  V ice-Pres ident  o f  

the  In te rna t iona l  Fa i r  T rade Assoc ia t ion .  You  have heard  tha t  she was  the  

found ing  Cha i r  o f  the  As ia  Fa i r  T rade Forum , wh ich  c la im s  over  90  com pan ies  in  

11  count r ies  f rom  As ia  as  i t s  m em bers .  She le f t  the  wor ld  o f  bank ing  and f inance 
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som e dozen or  so  years  ago to  pursue th i s  course ,  and I  th ink  we can a l l  agree  

i t  was  probab l y no t  soon enough.  

 She is  go ing  to  d iscuss  how g loba l isa t ion  has  exacerbated some o f  the  i l l  

e f f ec ts  of  cor rup t ion ,  and what  m ic ro  and m acro  regu la tor y  f ram eworks  and 

vo lun tar y m easures  we m ight  use  to  dea l  w i th  t hose cha l lenges .   

Ms  Dav id .  

 

M s DAVID:  

Thank  you,  Dan ie l .   

Good m orn ing ,  lad ies  and gen t lem en.  

 As  we speak ,  the  f i re  wh ich  s ta r ted  on  W al l  S t ree t  cont inues  to  wreak  

havoc  ac ross  the  m arkets  o f  Europe  and As ia ,  wi th  econom is ts  warn ing  us  tha t  

we are  fac ing  the  wors t  econom ic  c r is is  the  wor ld  has  seen s ince  1929.  

Kather ine  s ta r ted  to  d iscuss  the  poss ib le  repercuss ions  o f  th is  c r is is ,  and,  ver y  

br ie f l y ,  I  wou ld  l i ke  to  go  in to  i t s  roo t  cause .  

 Ex tens ive  f inanc ia l  deregu la t ion ,  low in te res t  ra tes ,  and poor  c red i t  

s tandards  gave b i r th  to  tox ic  m or tgages ,  wh ich  were  expor ted  ac ross  the  wor ld  

th rough g loba l isa t ion .  Mor tgage brokers  aggress ive ly and reck less ly pushed  

the i r  p roduc ts ,  wh ich  gave them  a  s teady s t ream  o f  f ee-based incom e.  

 To  m ax im ise  the i r  p ro f i t s ,  they or ig ina ted  as  m any m or tgages  as  poss ib le ,  

and in  t u rn ,  inves tment  bankers  bought  these produc ts ,  s l i ced  and d iced the  

r isk ,  and passed them on as  m uch as  they cou ld .  And banks  a l l  over  the  wor ld  

bought  and so ld  these h igh l y com plex  f inanc ia l  ins t rum ents ,  in  a  g loba l ised,  

border less  econom y,  where  there  is  no  longer  a  c lear  d is t inc t ion  be tween the  

in te rna t iona l  and the  dom es t ic ,  the  in te rna l  and the  ex terna l .  

 Las t  Augus t ,  we a l l  know tha t  the  execu t i ves  o f  the  wor ld ’s  la rges t  t rader  

in  da i r y p roduc ts  a r r ived fo r  a  m eet ing  a t  t he  headquar te rs  o f  the i r  Ch inese jo in t  

ven ture  com pany.  The i r  com pany’s  powdered m i lk  was  found to  conta in  

m elam ine,  a  chem ica l  used in  p las t ics  tha t  is  h igh ly tox i c  in  f ood.  Soon,  

m elam ine s ta r ted  tu rn ing  up  in  m i lk  p roduc ts  and m i lk - re la ted  produc ts  o f  

in te rna t iona l  com pan ies ,  inc lud ing  Nes t lé ,  Cadbury,  and Un i lever ,  lead ing  to  

m ass ive  produc t  reca l ls  a round the  wor ld .  
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 Sus ta inab le  g loba l isa t ion  accep ts  the  log ic  o f  f ree  m arkets ,  bu t  re jec ts  the  

excesses  o f  neo- l ibera l ism ,  on  one hand,  and the  abuses  o f  s ta te  regu la t ion ,  on  

the  o ther .  A  key argum ent  is  tha t  the  g loba l ised econom y requ i res  e f fec t ive  

g loba l  regu la t ion ,  wh ich  wou ld  tack le  the  abuse and cor rup t ion  o f  unregu la ted  

m arket  cap i ta l ism .  

 I t  i s  less  about  in te r fe r ing  in  the  un fo ld ing  processes  of  g loba l i sa t ion  than  

chang ing  the  te rm s  under  wh ich  wea l th  is  genera ted  and  appropr ia ted  in  a  

m arket  econom y.  I  be l i eve  tha t  g loba l isa t ion  can be cont ro l led ,  tam ed,  

harnessed and  m ade to  work  as  a  fo rce  fo r  good.  

 I t  i s  on  th is  p rem ise  tha t  the  fo r thcom ing W ash ing ton  Cr is is  Summ i t  is  

m os t  l i ke l y to  endorse  a  G loba l  Regu la tor y Reform  Agenda,  wh ich  wou ld  cover  

ru les  on  the  in te rna t iona l  f low o f  inves tm ent  f unds ,  im prove overs igh t  o f  g loba l  

f inanc ia l  ins t i t u t i ons ,  and  m echan isms boos t ing  t ransparency and accountab i l i t y  

in  g loba l  f inanc ia l  t ransac t ions .  

 The econom is t  Joseph S t ig l i t z  recent l y  s ta ted  tha t  t he  wor ld  w i l l  need  to  

cons t ruc t  a  new g loba l  econom ic  order  f o r  the  21
s t

 cen tur y,  wh ich  shou ld  inc lude  

a  new m ul t i la te ra l  regu la tor y agency,  the  fo rm  o f  wh ich  we do no t  know ye t .   

However ,  som e quar te rs  a rgue tha t  the  g loba l  regu la tor y f ram ework  is  no t  

enough to  s ing le -handed ly cont ro l  t ransna t iona l  corpora t ions  in  the i r  p roduc t ion  

o f  inequa l i t y ,  the i r  cor rup t  i n f luence  on  governm ents ,  the i r  tax  avo idance  

schem es ,  poor  env i ronm enta l  record  and even  poorer  labour  m arket  p rac t ices .   

These corpora t ions  have evo lved in to  g loba l  com pan ies  w i th  long ,  

com plex ,  a lm os t  inv i s ib le  supp ly cha ins  and networks  around the  wor ld  wh ich  

have becom e reg im es in  t he i r  own r igh ts .  How do  you con t ro l  them ?  

Thus ,  an  em erg ing  pa t te rn  in  t he  approach to  governance revo lves  around  

m icro- regu la tor y f ram eworks  or  se l f - regu la t ion ,  co- regu la t ion  and coopera t i ve  

m anagem ent .   

In  the  shock ing  s to r ies  o f  tox ic  m or tgages  and  tox ic  m i lk ,  the  ro le  o f  

corpora te  soc ia l  respons ib i l i t y  com es  to  the  fo re f ron t .  And there  are  var ious  

m echan ism s by wh ich  corpora te  respons ib i l i t y  is  dem ons t ra ted ,  ver i f ied  and  

guaranteed in  the  m arket  p lace .   
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A cur ren t  m ode l  is  the  vo lun tar y,  m u l t i - s takeho lder  s tandard  sys tem , 

desc r ibed  as  a  c ross -sec tora l  par tnersh ip  c rea ted  to  deve lop  and m on i to r  

p rac t ice  or  regu la t ion  s tandards ,  based on the  fundam enta l  p r inc ipa ls  o f  

t ransparenc y and accountab i l i t y .   

These sys tem s deve lop  as  a  resu l t  o f  perce ived m arket  and governm ent  

f a i lu re  to  de l i ver  e th i ca l  ou tcom es .  One exam ple  o f  th is  s ys tem  wou ld  be  the  UN 

G loba l  Com pac t ,  and  o thers  wou ld  inc lude s tandards  and  cer t i f i ca t ion  sys tem s 

on fa i r  t rade ,  m anufac tur ing ,  l abour ,  sus ta inab le  agr icu l tu re ,  sus ta inab le  fo res t r y  

and f isher ies ,  tour ism and even carbon account ing .   

S tandards  on  the  f inanc ia l  repor t ing  o f  m u l t ina t iona l  corpora t ions ,  

inc lud ing  banks ,  a re  cur ren t l y  be ing  deve loped .  These cer t i f i ca t ion  sys tem s and  

labe ls  g i ve  consum ers  and o ther  s takeho lders  an  independen t  th i rd  par t y  

guarantee  tha t  a  com pany,  i nc lud ing  i t s  en t i re  supp l y cha in ,  is  i n  com pl iance  

w i th  s tandards .   

Som e o f  the  m ore  known s tandards  are  the  Fa i r t rade  Cer t i f i ca t ion ,  

Ra in fores t  A l l iance ,  SA8000 fo r  labour  s tandards ,  ISO 14000 fo r  env i ronm enta l  

m anagem ent ,  and o thers .   

And  m os t  o f  you have  heard  abou t  f a i r - t rade- labe l led  co f fee  and  tea  be ing  

so ld  in  superm arkets  in  t he  Nor th  and now inc reas ing l y in  t he  South .   

Underp inn ing  and dr i v ing  the  Vo lun tar y Standards  In i t ia t ives  is  a  power fu l  

g loba l  regu la tor  ca l led  the  consum er .  In  a  European  consum er  surve y conduc ted  

in  1995 and 1997,  71% of  F rench consum ers wou ld  choose  a  produc t  no t  

p roduced in  cond i t ions  exp lo i t i ng  ch i l d ren ;  67% of  Br i t i sh  consum ers  c la im ed to  

have bought  env i ronm enta l l y f r iend l y p roduc ts ,  even i f  they were  m ore 

expens ive ;  60% of  Br i t i sh  consum ers  sa id  they wou ld  pro tes t  a  com pany’s  

i r respons ib le  corpora te  behav iour ;  and 30% have ac tua l l y  boycot ted  s to res  and  

com pan ies .  B y 2004 ,  the  European survey found tha t  75% of  consum ers  were  

ready to  m od i f y t he i r  purchas ing  dec is ions  based on e th ica l  cons idera t ions .  

Governm ent ,  as  a  consum er  in  pub l ic  p rocurem ent ,  has  a lso  becom e a  power fu l  

regu la tor .  

But  even i f  subs tan t ia l  ga ins  have  been m ade towards  e th ica l  o r  

respons ib le  consum pt ion ,  so  m uch m ore  needs  to  be  done  to  ra ise  consum er 
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awareness  th rough  educat ion  in  o rder  to  c rea te  a  m ass-based consum er 

m ovem ent  bo th  in  the  Nor th  and  in  the  South ,  wh ich  w i l l  dem and,  p rove and  

guarantee  respons ib le  corpora te  behav iour .   

W e in  the  fa i r  t rade m ovem ent  a re  comm i t ted  to  th is  in i t i a t i ve .  Thank  you.   

 

M r ALTM AN (M oderator) :  

Thank  you,  Ms  Dav id ,  f o r  p resent ing  tha t  ver y im por tan t  aspec t  o f  

g loba l isa t ion ,  wh ich  I  am  sure  we w i l l  ta lk  about  m ore  in  a  f ew m inutes .   

W e are  now go ing  to  hear  f rom  D im i t r is  V lass is .  He has  worked fo r  the  

Un i ted  Nat ions  in  c r im e prevent ion  s ince  1989,  a f te r  hav ing  fought  aga ins t  

o rgan ised and drug- re la ted  c r im es fo r  m any years .  He is  now Ch ie f  o f  the  

Cor rup t ion  and Econom ic  Cr im e Sec t ion  o f  the  Un i ted  Nat ions  Of f ice  on  Drugs  

and Cr im e (UNODC) .  As  a  techn ica l  adv isor ,  he  has  he lped out  count r ies  l i ke 

Cam bodia  and Som al ia ,  as  they t r y t o  cont ro l  c r im e in  the  a f te rmath  o f  conf l i c t .   

He is  go ing  to  be  ta lk ing  to  us  about  t he  ro le  o f  the  Un i ted  Nat ions  

Convent ion  aga ins t  Cor rup t ion ,  espec ia l l y  i n  the  pursu i t  o f  sus ta inab le  

deve lopm ent ,  and how g loba l isa t ion  has  a f fec ted  tha t  ro le .   

Mr  V lass is .  

  

M r VLASSIS:  

Thank  you,  Dan ie l .   

Good m orn ing ,  lad ies  and gen t lem en.  

 W e have a l read y hea rd  about  how sus ta inab le  g loba l isa t ion  is  im por tan t ,  

and  wha t  t he  th rea ts  a re  to  tu rn ing  sus ta inab le  g loba l isa t ion  in to  unsus ta inab le  

g loba l isa t ion .  

 I  th ink  sus ta inab le  g loba l isa t ion  requ i res  two th ings ,  econom ic  growth  bu t  

a lso  soc ia l  s tab i l i t y .  The b igges t  k i l le r  o f  bo th ,  in  count r ies  bo th  r ich  and poor ,  i s  

cor rup t ion .  I t  underm ines  econom ic  growth ,  b y break ing  the  ru les  on  wh ich  the  

f inanc ia l  s ys tem  shou ld  be  based.  You don ’ t  need  to  l ook  fa r ,  espec ia l l y  these 

days ,  to  see  p len t y o f  exam ples .  
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 More  im por tan t l y ,  I  t h ink  cor rup t ion  breaks  t rus t  in  governm ent  and erodes 

the  leg i t im acy o f  ins t i tu t ions ,  bo th  pub l ic  and pr i va te .  Th is  can lead  to  soc ia l  

ins tab i l i t y .  

 Lack  o f  t rus t  in  ins t i tu t i ons  a lso  breeds  apathy,  wh ich  is  as  ser ious  as  

ins tab i l i t y ,  as  i t  a t tacks  dem ocracy a t  i t s  ver y core .  

Cor rup t ion  re tards  deve lopm ent  by s tea l i ng  the  pub l ic ’s  m oney tha t  is  

needed to  bu i ld  schoo ls ,  roads ,  san i ta t ion  and hea l th  s ys tem s.   

 That  is  why,  a l t hough  the  ru le  o f  law per  se  is  no t  one o f  the  M i l lenn ium  

Deve lopm ent  Goa ls ,  we argue tha t  i t  i s  t he  key to  un lock ing  a l l  o f  them .  Th is  

inc ludes  s t rengthen ing  in tegr i t y ,  and I  th ink ,  as  Dan ie l  sa id  a t  the  beg inn ing ,  

tha t  g loba l isa t ion  presents  cha l lenges ,  bu t  i t  a lso  o f fe rs  oppor tun i t ies .  And the  

bes t  g loba l  b luepr in t  tha t  g loba l isa t ion  has  o f fe red  us  is  the  new Un i ted  Nat ions  

Convent ion  aga ins t  Cor rup t ion .  

 How can the  Convent ion  prom ote  sus ta inab le  g loba l isa t ion? Let  m e 

prov ide  you w i th  th ree  wa ys .  

 F i rs t ,  the  Convent ion  shou ld  and can be used as  an  insurance po l ic y,  in  

the  broades t  sense o f  the  word ,  f o r  bo th  deve loped and deve lop ing  count r ies .  

 I t  i s  an  insurance po l ic y f o r  deve lopm ent  and the  m eans  emplo yed to  

p rom ote  and sus ta in  i t .  In  th is  wa y,  bo th  prov iders  and rec ip ien ts  o f  

deve lopm ent  ass is tance m ake sure  tha t  ass is tance gets  in to  the  hands  o f  those  

fo r  whom  i t  i s  in tended.  

 W e heard  the  r isks  tha t  the  f inanc ia l  c r is is  m ay pose to  deve lopm ent ,  and  

I  can assure  you  tha t  those r isks  are  probab l y m ore  rea l  than m any o f  us  rea l ise .  

I t  i s  no t  j us t  a  bookkeep ing  issue,  i n  o ther  words ,  m ak ing  sure  tha t  m oney is  

we l l  spen t .  I t  i s  a lso  an  issue  o f  good governance.  

 The Convent ion  is  the  m os t  un iversa l  and  com prehens ive  m eans  to  bu i ld  

in tegr i t y .  I t  shou ld  be  un iversa l l y  app l ied ,  no t  on l y by s ta tes ,  bu t  a lso  b y 

deve lopm ent  agenc ies  and banks .  

 I t  o f f e rs  a  t ransparent  and comm on f ramework ,  i t  i s  the  produc t  o f  an  

inc lus ive  and fu l l y  par t ic ipa tor y p rocess ,  and  m os t  im por tan t l y ,  the  resu l t  o f  

genu ine  and in fo rm ed consensus .  That  m akes  i t  un ique.  
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 Us ing  the  Convent ion  as  a  comm on benchm ark ,  a  goa l  in  o ther  words ,  t o  

wh ich  we shou ld  a l l  asp i re ,  is  thus  m ade easy.  W e have a l l  taken par t  in  

nego t ia t ing  i t ;  we a l l  agree i t  i s  the  c r ys ta l l i sa t ion  o f  our  comm on e f fo r ts ;  and b y 

us ing  the  Convent ion ,  we a l l  p la y b y the  sam e ru les .  And I  repeat :  ru les  tha t  we  

a l l  deve loped togethe r .  No one has  im posed them  on an yone e lse .  

 Th is  is  the  bes t  way to  inc rease  a id  e f fec t iveness  and  s t rengthen  

in tegr i t y ,  wh i le  avo id ing  doub le  s tandards  or  sh i f t ing  goa lpos ts .  S ta tes  par t i es  

can dem ons t ra te  the i r  comm i tm ent  to  i n tegr i t y  b y im p lem ent ing  the  Convent ion ,  

be ing  a  par tner  no t  on l y i n  deve lopm ent  bu t  a lso  in  in tegr i t y .  The Convent ion  w i l l  

bu i ld  conf idence  and ensure  tha t  m oney is  we l l  spen t .  I t  has  tha t  po ten t ia l .  

 My second po in t  is  the  l i nk  be tween governance and in tegr i t y .  Governance  

and deve lopm ent  a re  no t  separa te  agendas .  Indeed ,  you cannot  have one  

w i thout  the  o ther .  S ince in tegr i t y  is  a  key aspec t  o f  good governance,  

im p lem ent ing  the  Convent ion  w i l l  s t rengthen po l i t i ca l  and econom ic  

accountab i l i t y .  The l inchp in  and enab l ing  fac tor  f o r  a l l  t h is  is  t echn ica l  

ass is tance,  wh ich  is  an  in tegra l  par t  o f  the  Conven t ion .  

 There fore ,  the  Convent ion  is  no t  on ly an  insurance po l ic y;  i t  can  a lso  be  a  

down  pa ym ent  f o r  bu i ld ing  good and  c lean  governance.  The cha l lenge  o f  course  

rem ains  in  how techn ica l  ass is tance  can be  e f fec t ive l y de l ivered.  

 Th is  b r ings  m e to  m y th i rd  and f ina l  po in t :  the  need to  p revent  cor rup t ion  

f rom  enab l ing  o ther  c r im es ,  the  need  to  look  a t  and dea l  wi th  cor rup t ion  as  the  

lubr icant  f o r  o ther  c r im es .  For  i t  i s  such lubr icants  f o r  c r im es  tha t  hur t  

sus ta inab le  g loba l isa t ion .  Le t  m e g ive  you som e exam ples .  

 The br iber y tha t  enab les  env i ronm enta l  c r im e,  the  dum ping o f  t ox ic  was te ,  

f o r  exam ple ;  counter fe i t  m ed ic ines  tha t  harm ra ther  than he lp  the  s ick ;  i l lega l  

checkpo in ts  a long  h ighwa ys  tha t  h inder  t rade;  t he  f raud  tha t  r i ps  o f f  inves tors  o r  

d i ver ts  a id  o r  inves tm ent  to  p r iva te  pockets ;  t ra f f i ck ing  in  hum an be ings  and i t s  

d isas t rous  consequences  on the  m os t  vu lnerab le  v ic t im s ,  tha t  is  wom en and  

ch i ld ren .  

 I t  i s  ver y o f ten  sm al l  t ransac t ions  as  much as  la rge-sca le  f raud tha t  

th rea ten  deve lopm ent  and hum an secur i t y .  I  sugges t  tha t  im p lem enta t ion  o f  the  

Convent ion ,  as  we l l  as  na t iona l  an t i - co r rup t ion  s t ra teg ies  ca l l ed  fo r  by the  
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Convent ion ,  in t r oduce a  cu l tu re  o f  in teg r i t y .  I  wou ld  even say a  cu l t u re  o f  

lega l i t y ,  a  va lue  tha t  a l l  soc ie t ies  can c la im  as  the i r  own,  regard less  o f  cu l tu ra l  

backgrounds .  

 You a l l  know the  adage tha t  we need g loba l  so lu t i ons  to  g loba l  p rob lem s.  

And we are  a l l  becoming pa in fu l l y  aware ,  t hese da ys  espec ia l l y ,  o f  how t rue  th is  

is .  

 W e have a  so lu t ion  w i th  t he  Convent ion .  The cor rup t  use  the  openness  o f  

g loba l isa t ion  to  sh ie ld  i l l i c i t  assets  and to  launder  m oney.  The Convent ion  f igh ts  

back  by e l im ina t ing  bank  sec recy,  an  imped im ent  to  an t i - cor rup t ion  e f fo r ts .  I t  

s t rengthens  in te rna t iona l  coopera t ion  and has  spec i f ic ,  robus t  and new,  

g roundbreak ing  prov is ions  to  recover  s to len  assets  and ensure  they re turn  to  the  

count r ies  f rom  which  the y were  s to len .   

 G loba l isa t ion  has  ra ised awareness  o f  the  prob lem  on a  t ru l y i n te rna t iona l  

sca le ;  i t  has  c rea ted  m om entum .  The UNCAC has  the  po ten t ia l  o f  e l im ina t ing  

sa fe  havens  to  ensure  tha t  perpet ra tors  have  nowhere  to  h ide  and w i l l  no t  en joy  

the  f ru i ts  o f  the i r  c r ime.   

 W e need to  a l l  work  together :  c i v i l  soc ie t y,  i n te rna t iona l  o rgan isa t ions ,  

the  m ed ia  and governm ents ,  and we a l l  need to  b low the  wh is t l e ,  no t  on ly in  our  

own count r ies ,  bu t  to  expose and dea l  w i th  cor rup t ion  around the  wor ld .  

 In  shor t ,  bu i ld ing  and sus ta in ing  in tegr i t y  and  indeed  sa feguard ing  i t  a re  

the  corners tones  o f  sus ta inab le  g loba l isa t ion .  Th is  can be ach ieved wi th  t he  

im p lem enta t ion  o f  the  wor ld ’s  on l y un iver sa l  an t i - cor rup t ion  ins t rum ent  and the  

loca l  ac t ion  i t  ca l ls  f o r  to  p revent  cor rup t ion ,  s t reng then checks  and ba lances  in  

the  s ys tem ,  bu t  m ost  im por tan t l y ,  change m indsets  about  som eth ing  tha t  we  

m us t  a l l  recogn ise  as  a  c r im e,  no t  a  norm al  wa y o f  conduc t ing  bus iness .   

 Thank  you ver y m uch.   

 

M r ALTM AN (M oderator) :  

Thank  you Mr  V lass is  f o r  tha t  v igorous  ca l l  to  en forcem ent  in  the  case o f  

cor rup t ion .   

I t  i s  now m y great  p r iv i l ege  to  in t roduce  Mr  George Papandreou.  He was  

Fore ign  M in is te r  o f  Greece between 1999 and 2004  and he has  been a  Mem ber  
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of  Par l iam ent  s ince  1981.  He is  a lso  a  Fe l low a t  Harvard  Un ivers i t y ’s  Center  f o r  

In te rna t iona l  A f fa i r s .  

He is  go ing  to  share  h is  perspec t ive ,  tha t  der ives  f rom a  long  career  in  

po l i t i cs ,  on  dea l ing  w i th  these issues .  

I  be l ieve  Mr  Papandreou is  go ing  to  speak  in  Greek  so  you m ay want  t o  

pu t  your  head-se ts  on .   

Mr  Papandreou .   

 

M r PAP ANDREOU:   

Thank  you  very m uch .  I  w i l l  be  speak ing  in  Greek ,  bu t  a l low me to  say a  

few words  o f  we lcom e in  Eng l ish .  I f  there  are  any ques t ions ,  I  w i l l  answer  them 

in  Eng l ish .   

F i rs t ,  le t  m e we lcom e you a l l  to  t h is  event .  I t ’ s  an  honour  to  have  

T ransparency In te rna t iona l  in  Greece,  a t  a  t im e when  the  issue  o f  cor rup t ion  has  

becom e very im por tan t  f o r  the  wor ld ,  and  a lso  fo r  Greek  soc ie t y,  when i t  has  

becom e par t  o f  our  po l i t i ca l  d iscuss ion ,  espec ia l l y  as  regards  our  dem ocra t ic  

ins t i t u t i ons .  I  am  very p leased tha t  you a re  here  today to  d is cuss  th is  m at te r  

w i th  us .   

 In  m y presen ta t ion ,  I  w i l l  t r y to  ou t l i ne  how I  unders tand the  l i nk  be tween  

cor rup t ion  and the  underm in ing  o f  our  dem ocra t ic  s ys tem  and our  dem ocra t ic  

p r inc ip les .   

I  w i l l  now swi tch  in to  Greek .    

 I f  there  were  no  f reedom ,  we wou ld  no t  know the  m ean ing  o f  s lavery.  I f  we  

d id  no t  have a  jus t  soc ie t y and dem ocracy,  we wou ld  no t  know the  m ean ing  o f  

cor rup t ion .  I t  i s  no  co inc idence tha t  Ar is to t le  o f ten  c i ted  the  danger  o f  cor rup t ion  

in  a  dem ocracy;  indeed,  the  Anc ien t  Greeks  of ten  re fer red  to  the  death  o f  

dem ocracy as  a  r esu l t  o f  cor rup t ion .  

Cor rup t ion  s tem s f rom and augm ents  soc ia l  i nequa l i t y ,  and an un jus t  

d is t r ibu t ion  o f  power ,  be  i t  econom ic ,  po l i t i ca l  o r  an y o ther  k ind  o f  power .  

Dem ocra t ic  ins t i tu t ions  and the  dem and fo r  soc ia l  j us t ice  fo r  the  fu l l  

im p lem enta t ion  o f  the  law are  the  corners tones  o f  equa l i t y ,  r espec t  f o r  hum an 
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be ings ,  respec t  o f  hum an r igh ts  and  d ign i t y and o f  be l ie f s  and va lues ,  wh ich  l ie  

a t  the  very hear t  o f  po l i t i cs .  

As  Pres ident  o f  Soc ia l is t  In te rna t iona l ,  I  can  conf i rm  tha t  these def in i t ions  

o f  dem ocracy and soc ia l  j us t ice  are  a t  the  ver y core  o f  our  va lues .  Cor rup t ion  

leads  to  i nequa l i t y ,  i t  inc reases  po l i t i ca l ,  soc ia l ,  cu l t u ra l  and o f  course  econom ic  

inequa l i t y ,  and even  eco log ica l  inequa l i t y .  I n  o ther  words ,  cor rup t ion  leads  to  

g rea ter  exp lo i ta t ion  o f  hum an be ings  b y hum an be ings .  

I  m ent ioned eco log ica l  i nequa l i t y ,  because i t  i s  one o f  m ank ind ’s  g rea tes t  

p rob lem s.  I  be l ieve  tha t  t here  is  eco log ica l  inequa l i t y ,  a  so r t  o f  eco log ica l  

apar the id ,  w i th in  our  count r ies  and be tween our  count r ies ,  in  tha t  som e s ta tes  

en joy c lean a i r ,  a  c lean env i ronm ent ,  c lean energy sources  as  m uch as  they 

w ish ,  wh i ls t  o thers  s ta tes  on  our  p lanet  a re  used as  a  m ere  dum ping ground.  

Hence,  there  is  eco log ica l  inequa l i t y and cor rup t ion  aggrava tes  the  

prob lem .  

The recent  g loba l  c r is is  is  a  resu l t  o f  cor rup t ion  and the  bas ic  lack  of  

dem ocra t ic  ru le  o f  law;  i n  o ther  words ,  the  underm in ing  o f  dem ocracy.  I  f i rm ly 

be l ieve  tha t  the  breakdown o f  the  c red i t  s ys tem  is  a  d i rec t  resu l t  o f  the  

l im i ta t ions  o f  dem ocra t ic  i ns t i tu t ions ,  and  o f  the  concent ra t ion  o f  cap i ta l  and  

power ,  po l i t i ca l  power ,  in  t he  hands  o f  a  f ew.  

I t  i s  no  co inc idence tha t  the  Nobe l  Laureate  in  Econom ics ,  Pau l  Krugm an,  

in  h is  ana l ys is  o f  Am er ica ,  s ta tes  tha t  the  ex is t i ng  inequa l i t y  in  the  U.S. ,  the  

m arg in  o f  inequa l i t y ,  econom ic  inequa l i t y ,  can be com pared to  t he  m arg in  o f  the  

Crash o f  1929.  W hat  does  Krugm an m ean b y th is?  That  the  concent ra t ion  o f  

power  in  the  hands  o f  the  o l igarchy a l lowed the  Am er ican po l i t i ca l  s ys tem  to  be  

taken hos tage.  I t  has  led  to  a  lack  o f  ru le  o f  law,  o f  m on i to r ing  sys tem s,  o f  a  

sys tem  o f  checks  and ba lances  fo r  the  econom y,  and  o f  the  necessary checks 

fo r  econom ic  and po l i t i ca l  ac t ions .  And th is  is  a  huge prob lem , a  dem ocra t ic  

p rob lem .  

The g loba l isa t ion  o f  the  econom y has  cer ta in l y se t  a  g rea ter  cha l lenge,  

because there  are  less  and less  checks  in  p lace .  I  be l ieve  tha t  what  is  needed,  

a t  i n te rna t iona l  l eve l ,  i s  the  dem ocra t isa t ion  o f  the  g loba l  adm in is t ra t ion .  
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Tom or row,  15  econom ic  powers  wi l l  m eet  wi th  the  ou tgo ing  Pres ident  o f  

the  U.S . ,  George Bush,  in  W ash ing ton .  The i r  m essage needs  to  be  tha t  

dec is ions  w i l l  no  longer  be  m ade beh ind  c losed doors .  The g loba l  econom ic  

sys tem  needs  to  be  governed dem ocra t ica l l y ,  so  tha t  there  is  t ransparenc y in  the  

dec is ion-m ak ing  process ,  som eth ing  you have  be ing  s t rugg l ing  to  a t t a in .  

As  Pres ident  o f  Soc ia l is t  In te rna t iona l ,  I  have asked Joe St ig l i t z ,  who I  am  

p leased to  announce  has  accepted,  to  cha i r  a  Comm i t tee  to  share  wi th  us  –  

there  are  160  po l i t i ca l  par t ies  w i th in  our  o rgan isa t ion  –  h is  i deas ,  together  wi th  

those o f  o ther  po l i t i c ians ,  econom is ts  and scho lars ,  on  how such an econom ic  

sys tem  cou ld  becom e m ore  t ransparent ,  m ore  dem ocra t ic ,  so  as  to  benef i t  a l l  t he  

c i t i zens  o f  the  wor ld .  

Before  conc lud ing ,  I  wou ld  l i ke  to  add tha t  cor rup t ion  underm ines  

dem ocra t ic  ins t i tu t ions  in  d iverse  wa ys ,  inc lud ing  b y underm in ing  po l i t i ca l  

psycho log y.  I t  underm ines  the  sense o f  t rus t  we shou ld  have in  soc ie t y,  t rus t  i n  

our  ins t i tu t ions .  I t  c rea tes  the  fee l ing  tha t  j us t ice  is  in  t he  hands  o f  the  power fu l ,  

and not  tha t  power  is  in  the  hands  o f  t he  jus t .  Th is  l eads  to  cyn ic ism ,  and  

eventua l l y  apa th y and  som et im es  even m ore  ex t rem e behav iour .  

Cor rup t ion  augm ents  soc ia l  in jus t ice  because o f  an  un fa i r  d is t r ibu t ion  o f  

wea l th .  I t  i s  no  co inc idence tha t  the  W or ld  Bank  recent l y repor ted  tha t  $2 .5  

t r i l l ion  were  los t  due  to  cor rup t ion .  Add  to  tha t  the  $1 .5  t r i l l ion  los t  in  Am er ica  

because o f  the  econom ic  m el tdown,  and you m ay beg in  to  com prehend the  

ex ten t  o f  econom ic  inequa l i t y  a f f ec t ing  re la t i ons  be tween count r ies  and  

bus inesses .  

In  h is  book  The Bot tom B i l l i on ,  in  wh ich  he  desc r ibes  the  p l i gh t  o f  the  

poor ,  Pau l  Co l l ie r  makes  an in te res t ing  com par ison between two o i l -p roduc ing  

count r ies ,  nam ely Norwa y and an Af r ican count r y.  He shows  how o i l  i s  a  source  

o f  deve lopm ent  f o r  Norway,  bu t  a  curse  fo r  the  Af r ican na t ion .  

He expounds  fu r ther  on  h is  theor y,  by s ta t i ng  tha t  there  are  no  

t ransparen t  i ns t i tu t ions  to  m on i to r  cap i ta l ,  and tha t  t h is  cap i ta l  leads  to  t he  

“buying”  o f  the  po l i t i c ians  o f  the  Af r ican count r y.  
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For  th is  reason,  power fu l  count r ies  are  ca l led  fo r ;  bu t  when we say 

power fu l ,  we do  not  m ean an autoc ra t ic  o r  cent ra l ised  s ta te ,  bu t  r a ther  a  

dem ocra t ic  s ta te  tha t  en forces  t ransparent  laws  and good  governance.  

The sam e app l ies  to  Greece,  where  we too  had prob lem s wi th  S iem ens ,  

wh ich  succeeded in  c rea t ing  an  a tm osphere  o f  d iscord  in  our  count r y to  f u r ther  

i t s  own  pro jec ts  and in te res ts .  

In  conc lus ion ,  t ransparency is  one o f  the  m ain  ingred ien ts  o f  a  

dem ocracy,  because  i t  p rov ides  knowledge.  I t  p rov ides  the  c i t i zen  wi th  the  

power  to  m on i to r .  Knowledge  i t se l f  i s  power .  

Cor rup t ion  is  no t  r e la ted  to  cu l t u re ,  desp i te  the  fac t  tha t  m any seem  to  

be l ieve  i t  i s  a  cu l tu ra l  a t t r i bu te .  I  have  o f ten  heard  peop le  say,  even here  in  

Greece,  tha t  cor rup t ion  is  par t  o f  our  DNA.  Cor rup t ion  is  i n  no  m an ’s  DNA.  In  m y 

op in ion ,  i t  i s  re la ted  to  how we l l  count r ies  and in te rna t iona l  o rgan isa t ions  are  

ab le  to  en force  laws  and fos ter  dem ocra t ic  p rac t ices .  

For  th is  reason,  we need to  s top  cor rup t ion  a t  the  very t op ;  we need to  s t r ike 

aga ins t  the  po l i t i ca l  l eadersh ip  o f  each count r y and  a t  in te rna t iona l  l eve l  t oo .  

O f  course ,  th is  en ta i ls  im ped ing  the  “bu y ing”  o f  po l i t i c ians  and o f  our  

po l i t i ca l  way o f  l i f e  b y  the  power  o f  wea l th  and the  m ed ia .  

The concent ra t ion  o f  wea l th  and o f  the  m ed ia  in  the  hands  o f  the  o l i garch y 

is  what  hur ts  our  soc ie t y and  leads  to  po l i t i c ians  and po l i t i ca l  par t ies  be ing  

“bought ” .  

I t  i s  f o r  th is  reason  tha t  we need to  keep in  check  the  way in  wh ich  

po l i t i ca l  par t ies  are  f inanced,  t he i r  power  and the i r  ho ld  on  the  m ass  m ed ia .  In  

th is  wa y we can guarantee the  dem ocra t isa t ion  and autonom y o f  po l i t i cs .  

The wa y in  wh ich  Obam a’s  e lec t ion  cam paign was  f inanced is  m os t  

cer ta in l y an  in te res t ing  exam ple .  W e par t ies  o f  Soc ia l is t  I n te rna t iona l  a re  

s t r iv ing  to  am end the  wa y in  wh ich  our  pa r t ies  are  f inanced,  so  tha t  we can be  

t ru l y f ree  to  dem ocra t ica l l y  represent  ou r  suppor te rs ,  and  thereby s tand up  

aga ins t  the  cent ra l isa t ion  o f  power ,  and the  inequa l i t y  b red  by co r rup t ion .  

Thank  you ver y m uch.  

 

M r ALTM AN (M oderator) :  
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Thank  you ver y m uch,  Mr  Papandreou,  f o r  t hose fasc ina t ing  remarks .   

I  wou ld  now l ike  to  pose a  ques t ion  to  the  en t i re  pane l .  A f te r  tha t ,  we w i l l  

open  the  d iscuss ion  to  the  aud ience.   

In  add i t i on  to  wr i t ing  a  co lum n fo r  the  In te rna t iona l  Hera ld  T r ibune ,  I  am 

Pres ident  o f  Nor th  Ya rd  Econom ics ,  wh ich  i s  a  no t - f o r -p ro f i t  econom ic  consu l t ing  

f i rm  exc lus ive ly serv ing  governm ents  and NGOs in  deve lop ing  count r ies .  And I  

wou ld  l i ke  to  pu t  on  m y econom is t ’s  ha t  f o r  a  m inute .   

One o f  the  th ings  tha t  we can do to  s tem  cor rup t ion  th rough the  process  

o f  g loba l isa t ion  is  t o  se t  up  m echan isms tha t  engender  good incent i ves  fo r  

peop le  to  avo id  cor rup t ion ,  t o  do  the  r igh t  t h ing .   

One such  m echan ism,  wh ich  has  a l ready been  m ent ioned on th i s  s tage,  is  

the  Mo Ib rah im  pr i ze .  The fu tu re  rec ip ien t ,  Pres ident  Fes tus  Mogae is  here  w i th  

us .  The pr i ze  is  t he  f ron t - runner  i n  g iv ing  heads  o f  s ta te  an  incen t i ve  to  ac t  

p roper l y,  to  engage  in  c lean governance dur ing  the i r  te rms and,  when the y 

re t i re ,  to  have a  com for tab le  l i f e  to  l ook  fo rward  to .  That  is  one wa y o f  c rea t ing  

an  incent ive  fo r  good behav iour .   

W hat  I  wou ld  l i ke  to  do  now is  to  ask  each and every one o f  you i f  there  

are  any m echan ism s tha t  you wou ld  propose to  do  the  same in  your  var ious  

spheres .   

I  w i l l  s ta r t  w i t h  Futh i  Mtoba and C lar ibe l  Dav id  in  t he  pr iva te  sec tor .   

Ms  Mtoba.   

 

M s MTOBA:  

I f  you  cons ider  the  pr iva te  sec tor ,  I  t h ink  the  pr i ze  wa i t ing  a t  the  m om ent  

o f  the  dem ise  o f  an  ins t i t u t i on  shou ld  be  a  de ter ren t  i n  i t se l f .  But  as  a  Board  

m em ber  o f  UN G loba l  Com pac t ,  I  can  sa fe l y say tha t  tha t  is  what  G loba l  

Com pac t  is  a l l  abou t ,  about  bus inesses  focus ing  on  the i r  l ong- te rm  surv iva l  

them se lves .  So the  incent i ve  fo r  them  shou ld  be  tha t  the y wi l l  s t i l l  be  there  

tom or row.   

I  th ink  we have enough regu la tor y po l ic ies  in  p lace .  W hat  we need now,  in  

m y op in ion ,  is  f o r  peop le  to  use the i r  m ora l  com pass .  Because you cannot  

regu la te  ever yth ing .  You have to  go  back  to  bas ics  and unders tand tha t  you w i l l  
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not  be  there  in  the  fu tu re  i f  you  do not  do  the  r igh t  th ing  or  conduc t  your  

bus iness  proper l y.   

Th is  is  why there  was  an outc r y a t  t he  am ount  o f  m oney tha t  the  

governm ent  pu t  i n to  the  hands  o f  the  p r iva te  sec tor .  Th is  i s  why taxpayers  

s ta r ted  sa ying  tha t  t hey are  go ing  to  be  pena l ised doub le .  They be l ieve  tha t  the y 

have not  on l y los t  the i r  pens ions ,  bu t  tha t  now these ins t i tu t ions  are  be ing  se t  

a f loa t  aga in .   

That  is  wh y,  in  m y op in ion ,  what  we have seen happen ing  in  the  f inanc ia l  

sec tor  shou ld  serve  as  a  lesson fo r  ever y  bus iness  wh ich  does  not  conduc t  i t s  

bus iness  appropr ia te l y.  

 

M r ALTM AN (M oderator) :  

Thank  you.  So,  i t  i s  im por tan t  to  f ocus  on  the  long te rm ,  because you m ay 

not  be  there  in  t he  long te rm  i f  you  are  no t  ac t ing  appropr ia te l y.   

Ms  Dav id .  

  

M s DAVID:  

I  wou ld  l i ke  to  com e back  to  the  issue o f  corpora te  soc ia l  respons ib i l i t y .  I t  

i s  a  s t ra tegy fo r  bus iness  sus ta inab i l i t y ,  and in  th is  sense,  I  agree wi th  Ms  

Mtoba tha t  i t  i s  no t  about  t he  shor t  te rm  but  about  the  long te rm . I t  i s  no t  on ly  

abou t  look ing  to  m ax im ise  shareho lder  va lue  bu t  s takeho lder  va lue  to ,  to  i nc lude  

cus tom ers ,  the  communi t y a t  la rge ,  regu la tors ,  par tne rs  and a l l  o ther  

s takeho lders .   

I  wou ld  l i ke  to  have a  qu ick  look  a t  the  issue o f  corpora te  governance as  

regards  the  cur ren t  f i nanc ia l  c r is is .   

The incent i ve  sys tem ,  wh ich  corpora t ions  have a t  the  m om ent ,  encourages  

the  pro l i f e ra t ion  o f  m ax im is ing  the  pro f i t  and  expense o f  shareho lder  o r  

s takeho lder  va lue .  I t  f ocuses  on pro f i t s  in  the  shor t - te rm .  And th is ,  I  th ink ,  

exacerbates  greed.  I t  has  resu l ted  in  what  we know toda y to  be  th is  huge m ess :  

the  g loba l  f inanc ia l  c r is is .   

That  is  why corpora te  soc ia l  respons ib i l i t y  i s  so  im por tan t .   
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M r ALTM AN (M oderator) :  

How do we ac tua l l y  ge t  peop le  runn ing  a  com pany to  f ocus  on  s takeho lder  

va lue  m ore  ho l is t ica l l y?  The incent i ves  r igh t  now are  fo r  shareho lder  va lue .   

 

M s DAVID:  

As I  sa id ,  i t  has  to  com e f rom the  pub l ic .  The pressure  and the  dem and 

m us t  com e f rom the  cus tom er ,  who needs  to  s ta r t  ins is t ing  tha t  f inanc ia l  

t ransac t ions  and f inanc ia l  repor t ing  be  m ade t ransparent  and accountab le  to  a l l  

s takeho lders .   

 

M r ALTM AN (M oderator) :  

Thank  you.   

And now,  i n  the  very im por tan t  sphere  o f  the  g iv ing  and use o f  

deve lopm ent  a id ,  what  m echan ism s can we use,  Ms  Marsha l l ,  to  ensure  tha t  

there  is  less  cor rup t ion  in  the  fu tu re?  

 

M s M ARSH ALL:  

I  th ink  i t  i s  im por tan t  tha t  ever yone rea l ises  tha t  pos i t i ve  incent i ves ,  

whether  you are  dea l ing  w i th  ch i ld ren  or  dogs  or  count r ies  or  leaders ,  genera l l y  

work  m uch bet te r  than negat ive  incent ives .   

That  sa id ,  there  is  a  ver y c lear  record  tha t  pu t t ing  m oney in to  bad l y-

governed,  cor rup t  s ys tem s ach ieves  no th ing ,  and o f ten  does  a  lo t  o f  harm .   

So,  t he  ques t ion  o f  cu t t ing  o f f  the  sp igo t ,  o f  hav ing  c lear  c r i te r ia ,  the  

CPIA and o ther  c r i te r ia ,  and bas ica l l y a l l oca t ing  concess iona l  f unds ,  is  we l l  

advanced  and,  I  t h ink ,  inarguab le .   

That  sa id ,  i t  pu ts  us  in to  a  rea l  t rap ,  because in  m any cases  the  count r ies  

tha t  need he lp  the  m os t  a re  the  ones  tha t  a re  leas t  ab le  to  use i t ,  “ the  bo t tom 

b i l l i on” .  And I  th ink  Pau l  Co l l ie r  has  m ade a  very power fu l  case fo r  the  t rap  tha t  

is  worsen ing ,  i f  an yth ing .  In  o ther  words ,  i t ’ s  ge t t ing  m ore  d i f f i cu l t  t o  ge t  on  the  

ladder  than i t  was  before .   

 W hat  tha t  ca l ls  f o r ,  in  p rac t ica l  te rm s ,  is  the  k ind  o f  a l l iances  o f  c iv i l  

soc ie t y,  o f  bus iness ,  o f  ph i lan throp y,  o f  f ounda t ions ,  o f  deve lopm ent  ass is tance 
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agenc ies ,  e tc . ,  tha t  rea l l y  t r y t o  c rack  the  tough  nuts ,  l i ke  the  Dem ocra t ic  

Repub l ic  o f  Congo,  Myanm ar ,  the  Som al ias  o f  th is  wor ld .   

 Th is  m eans  tha t  you  need,  f i r s t  o f  a l l ,  t o  bu i ld  knowledge,  to  be  on  the  

look -out ,  so  tha t  essent ia l l y  you are  read y to  take  the  m om ent  f orward ,  to  c rea te  

an  oppor tun i t y t o  do  so ,  to  bu i l d ,  bo th  ins ide  and  outs ide  the  count r y,  

re la t ionsh ips  w i th  c iv i l  soc ie t y,  to  do  the  t r a in ing  and whatever  e lse  is  necessary  

to  keep core  serv ices  l i ke  educat ion  go ing  so  tha t ,  a t  leas t ,  you don ’ t  l ose  a  

genera t ion .  

 W e have to  look  a t  i t  case by case,  som eth ing  wh ich  is  ver y d i f f i cu l t .  I  am 

uncomfor tab le  w i th  t he  taps  tu rn ing  o f f  and on and the  judgm ents  tha t  a  count r y 

is  good or  bad in  t h is  cam p or  another ,  because I  th ink  i t  ca tches  us  in  th is  rea l  

d i l emm a,  wh ich  I  th ink  is  ver y c r i t i ca l  f o r  a l l  o f  us .   

 

M r ALTM AN (M oderator) :  

That  is  in te res t ing ,  because som e cam paigners ,  l i ke  Bob Ge ldof ,  have  

sa id  tha t  even i f  on ly  50  cents  on  the  do l la r  ge t  th rough the  web o f  cor rup t ion  

i t ’ s  s t i l l  wor th  send ing  the  a id  m oney.  But  you ’ re  saying  i t ’ s  a  l i t t l e  m ore  subt le  

than tha t .   

 

M s M ARSH ALL:  

I  th ink  i t ’ s  m uch m ore  subt le  than tha t .  I  th ink  tha t  zero  to le rance on  

cor rup t ion  is  essent ia l  and feas ib le .  But  tha t  doesn ’ t  m ean tha t  you cu t  i t  a l l  o f f .  

You  f ind  a  wa y to  en force  accountab i l i t y  and tha t  som et im es  means  work ing  w i th  

d i f f e ren t  par tners .  So  m aybe re l ig ious  organ isa t ions ,  c i v i l  soc ie t y,  can f ind  wa ys  

to  do  i t ,  tha t  a re  ou ts ide  convent iona l  norms .  

 

M r ALTM AN (M oderator) :  

Thank  you.   

Mr  V lass is ,  i t ’ s  a  d i f f i cu l t  se t -up  fo r  you,  because the y are  saying  tha t  

pos i t ive  incent ives  work  be t te r  than  negat i ve  ones  l i ke  en forcement .  But  how can 

we work  th rough the  UN Conven t ion  to  t r y and se t  up  som e o f  these pos i t i ve  

m echan ism s?  
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M r VLASSIS:  

The Convent ion  does  not  on l y dea l  wi th  en forcem ent .  Le t ’s  no t  f o rge t  t ha t  

the  Convent ion  s ta r t s  w i th  a  ver y com prehens ive  chapter  on  prevent ion  and  i t  

covers  a  lo t  o f  g round.  W e th ink  tha t  there  are  m any s takeho lders  in  the  f igh t  

aga ins t  cor rup t ion ,  and no one can f igh t  cor rup t ion  e f fec t ive l y a lone.  By the  

sam e token,  no  count r y can f igh t  cor rup t ion  e f fec t ive l y t hese days  on  i t s  own.   

So what  we need to  do  is  to  f ind  wa ys  to  bu i l d  par tnersh ips ,  to  bu i l d  

a l l iances ,  and I  am  not  re fe r r ing  to  a l l iances  tha t  rem ain  –   

we ’ve  seen a  num ber  o f  those in i t i a t i ves ,  a l l  o f  them  very comm endab le  –  bu t  

ra ther  to  a  pub l ic  p r i va te  par tnersh ip  and  a l l i ance tha t  w i l l  go  we l l  be yond the  

dec la ra tor y s tage,  tha t  wi l l  se t  spec i f ic  goa ls ,  ach ievab le  goa ls .  That  m ay m ean 

tha t  we need to  m odera te  expec ta t ions  and  be a  b i t  m ore  m odes t  in  what  we t r y  

to  ach ieve.   

But  we cou ld  br ing  po l i t i ca l  l eaders  together ,  as  Mr  Papandreou  sa id ,  and  

I  f u l l y  agree tha t  t he  f igh t  aga ins t  cor rup t ion  has  to  s ta r t  a t  the  top .  The top  has  

to  g i ve  the  s igna l ,  the  top  has  to  sus ta in  the  en t i re  p rocess ,  bu t  i t  has  to  be  

suppor ted  by ever ybody e lse .  Po l i t i ca l  l eaders  and bus iness  leaders  –  the  

bus iness  sec tor  has  m ade m uch progress,  bu t  I  th ink  i t  s t i l l  needs  to  f ind  a  

conv inc ing  argum ent  about  wh y i t  i s  im por tan t ,  wh y f igh t ing  cor rup t ion  m eans 

good bus iness  –  need to  j o in  f o rces .  Not  ever yone is  conv inced o f  th is ,  and we  

rea l l y  need genu ine  comm i tm ent  to  m ove fo rward  f rom  leaders  in  educat ion  and  

c iv i l  soc ie t y in  genera l .  As  I  sa id  be fore ,  I  am not  in te res ted  in  paying  l ip  serv ice  

and m ak ing  dec la ra t ions ,  bu t  we need to  deve lop  an  agenda wh ich  has  concre te  

goa ls .   

W e can bu i ld  a round prevent ion  s t ra teg ies ,  p revent ion  s t ra teg ies  bu i l t  b y  

consensus  in  count r ies ,  wh ich  m eans  tha t  t he y are  “owned”  by the  en t i re  

popu la t ion ,  so  tha t  the y can be im p lemented and so  tha t  we can deve lop  

m echan ism s to  m on i to r  the  im p lem enta t ion  o f  the  Convent ion ,  wh ich  is  a lso  

im por tan t  to  ensure  un i f o rm i t y a round the  wor ld  in  dea l ing  w i th  these issues .  

And  las t ,  bu t  by no  m eans  leas t ,  I  th ink  we rea l l y  need to  f ocus  on  and  

inves t  heav i l y  in  educat ion .  I  f i rm ly be l ieve  tha t  we  need  to  c rea te  a  new 
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genera t ion  to  whom  i t  wou ld  com e m ore  na tura l l y  to  sa y no  to  cor rup t ion ,  t han  i t  

does  to  the  poor  today.   

 

M r  ALTM AN (M oderator) :  

Thank  you.  

I  th ink  the  po in t  you m ade about  the  in te rna t iona l isa t ion  o f  coopera t ion  i s  

ex t rem ely im por tan t .  I  th ink  the  cur ren t  f inanc ia l  c r is is  h igh l igh ts  how m uch o f  

g loba l  governance does  in  f ac t  have  to  be  g loba l .   

Mr  Papandreou,  t h is  top ic  is  r igh t  up  your  a l l ey,  espec ia l l y  as  fo rm er  

Min is te r  o f  Educat ion .  I t  i s  a lso  an  ex t rem ely d i f f i cu l t  i ssue fo r  po l i t i c ians ,  

because the y’ re  o f ten  focused on the  e lec tora l  c yc le .  How do we get  po l i t i c ians  

to  look  a t  th is  p rob lem in  the  long te rm ,  and ins t i tu te  good incent i ves  fo r  be t te r  

behav iour?  

  

M r PAP ANDREOU:  

W el l ,  p ick ing  up  on  som e o f  the  ear l ie r  comments  m ade,  I  t h ink  there  is ,  

f i r s t  o f  a l l ,  a  s ys tem ic  prob lem  in  our  econom ies ,  som eth ing  you m ent ioned,  bu t  

wh ich  I  wan t  to  re i t e ra te .   

You have the  shareho lders  and you have the  s takeho lders .  The prob lem  is  

tha t  t he  in te res t  o f  t he  shareho lders  and  the  in te res t  o f  the  s takeho lders  can  

d i f f e r  g rea t l y  and the  s takeho lders  m ay not  have an y rea l  in f luence over  t he  

shareho lders .  

The s takeho lder  is  pa r t  o f  soc ie t y,  o f  the  popu la t ion ,  o f  our  na t ions  and o f  

our  p lanet .  How do we g ive  them  a  vo ice  so  tha t  the y can in  f ac t  in f luence the  

shareho lders?  The fac t  tha t  t hese two are  so  d i verse  and the  fac t  tha t  i n  th is  

c r is is  we  saw the  shareho lders  go ing  o f f  to  a  “s t ra tosphere”  o f  the i r  own where  

nobody rea l l y  knew what  the y were  up  to ,  where  there  was  no t ransparenc y and  

where  the y had huge  power ,  bo th  po l i t i ca l  and econom ic ,  showed tha t  we  have  

very bas ic  s ys tem ic  prob lem s.   

Th is  does  no t  m ean tha t  we don ’ t  want  t o ,  we can ’ t ,  we shou ldn ’ t  c rea te  a  

m ovem ent  f rom the  bo t tom  –  I  a l ready s ta ted  we need to  s ta r t  f rom the  top .  I  am 
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a fe rvent  be l iever  i n  m ovem ents  f rom  the  bo t tom ,  whether  they are  ΝGOs or  

o thers .  

Th is  ho lds  espec ia l l y  t rue  a t  a  t im e when  consum ers  are  becom ing m ore 

and m ore  aware ,  and  you sa id  th is  Ms  Dav id ,  o f  the  fac t  tha t  i f  we can educate  

consum ers and in  a  w ider  sense,  c i t i zens ,  in  the  concept  o f  c i t i zenry,  tha t  is  in  

be ing  ab le  to  unders tand and know and  learn  about  t hese i ssues ,  the y can  

acqu i re  som e fo rm  of  power ,  a lbe i t  sm al l ,  bu t  power ,  nonethe less ,  buying  power  

in  t hese corpora t ions .   

I f  they are  we l l - known in te rna t iona l  corpo ra t ions ,  t he y w i l l  be  a f fec ted  a  

lo t  m ore  by consum er  dec is ions .  But  th is  m eans  tha t  we need to  p rov ide  the  

r igh t  in fo rm at ion ,  tha t  we need to  know i f  there  is  ch i ld  l abour  o r  i f  there  are  an y 

cor rup t  p rac t ices ,  o r  whether  there  are ,  f o r  exam ple ,  env i ronm enta l  p rac t ices ,  o r  

f a i r  t rade prac t ices  and so  on .  W e rea l l y  need to  know what  corpora t ions  and 

com pan ies  are  do ing .  

Th is  is  wh y som e fo rm  of  regu la t ion  is  requ i red .  No t  regu la t ion  in  t e rm s  of  

ream s and ream s o f  paper  and bureaucracy,  bu t  s im p le  t ransparency.  That  is  

what  we need to  en fo rce .  I f  we enforce  t ransparenc y in  a l l  our  ac t ions ,  f rom  the  

pr iva te  sec tor  t o  the  pub l ic  sec tor ,  i t  wou ld  cons t i t u te  a  key and huge revo lu t ion  

tha t  wou ld  a l low our  c i t i zens ,  whether  they’ re  consum ers  or  c i t i zens  in  a  w ider  

sense,  to  be  ab le  to  m ake dec is ions  and  in f luence the  shareho lders  o f  these 

com pan ies .   

Hence,  you need the  po l i t i ca l  w i l l  to  m ove ahead wi th  t ransparency.  For  

exam ple ,  I ’ ve  sugges ted som eth ing  very s im p le  in  our  coun t r y,  and tha t  is  tha t  

ever y s ing le  dec is ion  o f  each and ever y Min is te r  and h igh  o f f ic ia l  be  pub l ished  

on the  In te rne t .  I t  does  no t  en ta i l  an y cos t ,  i t  j us t  requ i res  po l i t i ca l  wi l l  and i t  

wou ld  br ing  huge benef i t s  b y cu t t ing  down  cor rup t  p rac t ices  or  e lec t ion  

prac t ices ,  wh ich  in  essence,  h ide  cor rup t ion ,  h ide  a  cor rup t  ph i losoph y o f  t r y ing  

to  bu y o f f  vo tes .   

W e need po l i t i ca l  wi l l ,  and as  we educate  our  pub l ic ,  I  th ink  tha t  no t  on l y 

w i l l  our  po l i t i ca l  c yc le ,  the  four  o r  f i ve- year  e lec tora l  c yc le ,  no t  be  an  

im ped im ent ,  bu t  our  c i t i zens  w i l l  be  m uch m ore  adam ant  on  see ing  po l i t i c ians  

m ove fo rward  on  these issues  o f  cor rup t ion ,  because in  the  end what  i t  m eans  is  
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tha t  the i r  po l i t i c ians  w i l l  be  m ore  accountab le  to  the i r  in te res ts ,  and  no t  to  the  

in te res ts  o f  som e very non- t ransparen t  o r  ver y power fu l ,  econom ic ,  o r  o ther ,  

in te res ts .  

 

M r  ALTM AN (M oderator) :  

Thank  you,  Mr  Papandreou.   

Thank  you to  a l l  the  m em bers  o f  the  pane l  f o r  the i r  cont r ibu t ions .   

W e wi l l  now open the  debate  to  the  f loor .  P lease keep your  ques t ions  and  

comm ents  shor t ,  ou t  o f  respec t  f o r  your  f e l low a t tendees .   

W e have  a  wom an he re ,  and then  we ’ l l  t ake  a  ques t ion  f rom  the  gen t lem an  

there .  

 

M EM BER OF THE AU DIENCE:   

Thank  you.  I  am  f rom  T I  Ghana.  Insp i r ed  b y what  has  happened in  t h is  

room  today and  th roughou t  the  week ,  I  wou ld  l i ke  to  p ropose a  m ot ion  in  r egard  

to  recent  repor ts  tha t  the  fo rm er  Cha i r  o f  the  N iger ian  Econom ic  and F inanc ia l  

Cr im es  Comm iss ion ,  the  we l l  known Mr  Nugu R ibadu,  who was  present  a t  the  

IACC in  Guatem ala ,  f ee ls  th rea tened and  fears  f o r  h is  persona l  sa fe t y,  as  a  

d i rec t  resu l t  o f  hav ing  led  a  ser ies  o f  h igh-pro f i le  an t i - cor rup t ion  inves t iga t ions  

dur ing  h is  cha i rm ansh ip  o f  the  EFCC,  and th is  shou ld  be  o f  concern  to  us .  

 I  th ink  such repor ts  show tha t  the  env i ronm ent  in  wh ich  m any o f  us  are  

work ing  is  becom ing inc reas ing l y hos t i le  and a t  t im es  dangerous .  But  f reedom  of  

express ion ,  as  you know,  is  a  hum an r igh t  tha t  each and every one o f  us  m us t  

be  a l lowed to  exerc ise  in  our  e f f o r ts  to  bu i ld  t ransparent  and accoun tab le  

soc ie t ies .  And our  vo ices  cannot  be  s i lenced.  

 So we are  ca l l ing  on  par t ic ipants  a t  t h is  13
t h

 IACC to  ca l l  on  the  

governm ent  o f  N iger ia  and governm ents  wor ldw ide to  ensure  the  pro tec t ion  o f  

those speak ing  ou t  aga ins t  cor rup t ion .  Those who c la im  the  r igh t  to  f reedom  of  

express ion  in  the i r  e f f o r ts  to  s t rengthen the  na t iona l  in tegr i t y  o f  s ys tem s m us t  

be  guaranteed the  space to  debate  the i r  concerns  open l y and wi thout  r isk  to  

the i r  persona l  sa fe t y  and  we l l  be ing .  On ly then w i l l  we be ab le  to  do  what  we  

have comm i t ted  ourse lves  to  t h is  week .   
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Thank  you.  

 

M r ALTM AN (M oderator) :  

As  m odera tor ,  I  w i l l  re fe r  the  m ot ion  to  Mr  O ’Keefe ,  who is  serv ing  as  

Cha i rm an.  The m ot ion  is  seconded.  

 

M r  O’KEEFE:  

Modera tor ,   

Lad ies  and gent lem en,  

I  have great  p leasure  in  second ing  tha t  m ot ion .  

 Those o f  you who were  in  Guatem ala  wi l l  rem em ber  tha t  i n  t he  c los ing  

days  o f  our  conference there ,  a  ver y urgent  m at te r  a rose in  connec t ion  wi th  

f o rm er  Pres iden t  Fu j im or i .  The reso lu t ion  adopted a t  tha t  Conference was  a  

power fu l  m essage to  the  Ch i lean Suprem e Cour t ,  wh ich  was  then cons ider ing  h is  

ex t rad i t ion  to  Peru  to  s tand t r i a l .  

 The pass ing  o f  th is  m ot ion  wi l l  be  a  power fu l  m essage,  no t  mere l y t o  t he  

governm ent  to  wh ich  i t  i s  d i rec ted ,  tha t  is  the  governm ent  o f  N iger ia ,  bu t  to  a l l  

governm ents  tha t  m ay be lean ing  towards  e l im ina t ing  or  i n te r fe r ing  wi th  an t i -

cor rup t ion  agenc ies  tha t  ex is t ,  and  worse  s t i l l ,  t he  ph ys ica l  sa fe t y and in tegr i t y  

o f  the i r  personne l .  

 Th is  is  an  except iona l  m ot ion ,  bu t  th is  a lso  is  an  except iona l  s i tua t ion .  

And  I  wou ld  hope  tha t  th is  m eet ing ,  hav ing  gone  th rough  what  we  have  been  

th rough over  the  las t  th ree  days ,  wou ld  unan im ous ly,  and b y acc lam at ion ,  car r y  

tha t  m ot ion .  The IACC Counc i l ,  and I  as  i t s  Cha i rm an,  s t rong ly suppor t  i t  and  

urge you to  do  the  sam e.  

 

M r ALTM AN (M oderator) :  

The m ot ion  hav ing  been m oved and  seconded,  I  pu t  i t  to  t he  f loo r  f o r  vo te  

by acc lam at ion .  A l l  t hose in  f avour ,  say aye .  A l l  t hose not  i n  f avour ,  say nay.  

The m ot ion  has  been passed.  Thank  you.  

 There  is  a  ques t ion  f rom  the  gent lem an in  t he  th i rd  row.  
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M r WEM PE:   

Thank  you,  Mr  A l tm an.  M y nam e is  Johan  W em pe and I  am  f rom  Sax ion  

Un ivers i t y  in  t he  Nether lands .   

 I  have a  ques t ion  fo r  Mr  Papandreou.  I  en joyed a l l  the  speeches ,  i n  

par t icu la r  tha t  o f  Mr  Papandreou.  But  I  wonder ,  and tha t ’s  a  f undam enta l  

ques t ion ,  whether  we  don ’ t  expec t  too  m uch f rom t ransparency.  O f  course ,  tha t  

m ay lead to  a  lo t  o f  i r ra t iona l i t y ,  and one o f  the  th ings  tha t  we have learned f rom  

the  f inanc ia l  c r is is  i s  tha t  i f  you  have a  lo t  o f  t ransparency,  som eth ing  we  

prom ote ,  i t  p revents  cor rup t ion ,  bu t  i t  m ay a lso  m ean tha t  ever yone wi l l  reac t  on  

the i r  imm edia te  im pu lses ,  wh ich  m ay lead  to  a  co l lapse o f  the  sys tem .  That ,  I  

be l ieve ,  is  one o f  the  lessons  we have to  l earn  f rom  the  f inanc ia l  c r is is .  

 My ques t ion  to  you,  Mr  Papandreou,  is  the  fo l low ing :  Do you recogn ise  

such a  process? And how can we guarantee tha t  t ransparency a lso  leads  to  

ra t iona l i t y  and in  f ac t  long- te rm  perspec t i ve  in  peop le ,  and the  power  fo r  peop le  

to  dec ide ,  based upon tha t  l ong- te rm  perspec t i ve? 

 

M r  PAP ANDREOU:  

I f  I  unders tood the  ques t ion  cor rec t l y ,  you are  saying  tha t  t ransparenc y 

can a lso  lead to  ex t rem e s i tua t ions  and to  a  co l lapse in  the  s ys tem .  

 I t  com es  down to  t he  fundam enta l  ques t ion  o f  dem ocracy.  Th is  is  a  

ques t ion  we have o f ten  posed to  t hose aga ins t  dem ocracy,  who  ques t ion  how we  

can g ive  power  to  t he  peop le  when the y don ’ t  know how to  hand le  i t ,  when they 

don ’ t  know how to  m ake dec is ions .  They be l ieve  tha t  t ha t  i s  why we  need  

o l i garch ies  or  a r is toc rac ies  or  k ingdom s,  e tc .  

 I  th ink  what  we are  rea l l y  sa ying  here  is  tha t  t ransparency may lead to  

som e aber ra t ions  or  ex t rem es  a t  som e po in t ,  bu t  i n  the  end  i t  com es  down  to  

one very bas ic  ques t ion :  Do we t r us t  the  peop le?  Do we t rus t  our  c i t i zens  to  

m ake the  r igh t  dec is ions ,  o r  no t?  

 And  I  t h ink ,  in  t he  end,  we  have to  sa y tha t  we t rus t  our  peop le .  W hatever  

the  d i f f i cu l t ies  f rom  a  t rans i t ion  to  a  m uch m ore  t ransparent  wor ld ,  in  the  end  

tha t  wor ld  w i l l  benef i t  our  c i t i zens .  I t  w i l l  he lp  them  becom e educated,  and th is  
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i s  wh y educat ion  is  im por tan t .  That  is  why I  be l ieve  we need to  m ove fo rward  

w i th  th is .  

 And I  th ink  tha t  wherever  th is  has  been done –  the  Nether lands  is  one o f  

the  m ore  t ransparent  soc ie t ies  in  t he  wor ld ,  and you m ay have  m ore  to  say on  

th is  –  wherever  we have seen t ransparency,  we have a lso  seen a  dram at ic  

reduc t ion  in  cor rup t ion  and inequa l i t y .  

 O f  course ,  you have to  have  dem ocracy to  have t r ansparency,  because i f  

you  have author i t a r ian  reg im es  you won ’ t  have t ransparency.  So they go  hand in  

hand .  

 I  be l ieve  tha t  th is  means  tha t  we a lso  have to  pu t  g rea ter  em phas is  on  

educat ing  our  pub l ic ,  and I  th ink  dem ocracy and educat ion  go  hand in  hand.  The  

one canno t  surv i ve  w i thout  the  o ther .  W e need c i t i zens  tha t  a re  educated.  Then ,  

t ransparenc y w i l l  be  ex t rem ely pos i t i ve  fo r  us .   

Thank  you.  

 

M r ALTM AN (M oderator) :  

Are  there  any o ther  ques t ions? P lease ra ise  your  hands  up h igh .  I  see  one 

on the  end there  in  t he  th i rd  row.  I  see another  hand as  we l l .  W e have t im e fo r  

a l l  o f  you,  as  long as  you  keep your  ques t ions  and comm ents  shor t .  

 

M EM BER OF THE AU DIENCE:  

I  am  f rom  T I  Uruguay and I  have a  ques t ion  fo r  Mr  V lass is .   

Dur ing  the  las t  f our  days ,  m any peop le  have m ent ioned the  UNCAC.  The  

Un i ted  Nat ions  is  be ing  re form ed in  e igh t  p i l o t  count r ies ,  as  I ’m  sure  you we l l  

know.  How wou ld  you  l i ke  to  see the  Un i ted  Nat ions  F ie ld  Of f ice  Representa t ion  

change ,  in  o rder  to  m ake the  UN capab le  o f  ho ld ing  governments  accountab le  

fo r  what  they have s igned ,  par t icu la r l y  in  those coun t r ies  tha t  have s igned the  

Convent ion?  

Thank  you.  

 

M r ALTM AN (M oderator) :  

Thank  you.  Mr  V lass is .  
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M r  VLASSIS:  

Th is  ques t ion  com es up t im e and aga in .  The on l y way tha t  the  Un i ted  

Nat ions  can  m ake count r ies  honour  and  not  on l y im p lem ent  the i r  ob l iga t ions  is  

by engag ing  w i th  them  and by ensur ing  tha t  everybody’s  concerns  are  m et .   

I t  i s  a  par t ic ipa tor y  p rocess .  W e are  no t  i n  t he  bus iness  o f  im pos ing  

sanc t ions ,  a t  leas t  no t  th is  par t  o f  the  Un i ted  Nat ions ;  on l y the  Secur i t y  Counc i l  

can  im pose sanc t ions ,  and I  don ’ t  th ink  tha t  th is  wou ld  be  the  bes t  way fo rward  

in  t h is  f ie ld .    

W e have proof  o f  the  pos i t i ve  engagem ent  o f  governm ents .  W e m us t  a lso  

rea l ise  tha t  there  are  d i f f e ren t  s i tua t ions  in  d i f f e ren t  par ts  o f  the  wor ld ,  tha t  

there  are  d i f f e ren t  l eve ls  o f  deve lopm ent ,  t ha t  there  are  d i f f e ren t  leve ls  o f  ab i l i t y  

and capac i t y.   

Th is  has  been a l ready recogn ised in  the  Convent ion .  Th is  is  the  second  

convent ion  in  th is  a rea ,  in  t he  area o f  in te rna t iona l  c r im ina l  law,  wi th  ver y  

spec i f ic ,  conc re te  prov is ions  on  techn ica l  ass is tance.  I t  e leva tes ,  i f  you  w i l l ,  

techn ica l  ass is tance to  a  m at te r  o f  im p lem enta t ion ,  per  se .   

Now,  wi th  a l l  t hese m eans  a t  our  d isposa l ,  wi t h  the  power  tha t  

in te rgovernm enta l  f o rums c reate ,  governm ents  are  there  in te rac t ing  w i th  the i r  

peers .  W i th  the  prov is ion  o f  techn ica l  ass is tance to  address  genu ine  needs  and  

gaps ,  I  th ink  tha t  we  are  we l l  on  our  wa y to  ensur ing  tha t  governm ents  honour  

the i r  ob l iga t ions .   

 

M r ALTM AN (M oderator) :  

Thank  you.  The gent lem an on the  second deck  o f  the  lower  leve l .   

 

M EM BER OF THE AU DIENCE:  

Good m orn ing .  W hen speak ing  about  award ing  a  pr i ze  to  the  pres iden t  

who bes t  f igh ts  the  cor rup t ion ,  t here  is  a  chance tha t  such a  pres ident  cannot  be  

found,  espec ia l l y  i n  the  Arab wor ld .  So we m us t  be  ab le  to  award  a  pr i ze  to  a  

person who bes t  f igh ts  cor rup t ion ,  as  is  t he  case in  Eg yp t ,  where  we have a  

s ing le  person who has  becom e an exam ple  to  an  en t i re  genera t ion  in  t he  f igh t  
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aga ins t  cor rup t ion .  He is  Yahya  Hassane in  Abdo l -Had i ,  an  eng ineer  who  

sac r i f i ced  h is  sa fe t y and h is  j ob  in  Eg ypt  when  he  d iscovered and pub l ic ised the  

great  scanda l  o f  the  p r iva t isa t ion  o f  the  Omar  Ef fend i  Com pan y.   

W e mus t  concent ra te  on  the  peop le  who f igh t  cor rup t ion ,  no t  on  the  

pres idents  o r  k ings .   

Thank  you ver y m uch.   

 

M r ALTM AN (M oderator) :  

Perhaps ,  Ms  Mtoba,  you  cou ld  comm ent  on  how we can pro tec t  wh is t l e -

b lowers  when the y com e ac ross  m al feasance in  t he i r  da i l y  work .  Do you  th ink  

th is  is  som eth ing  tha t  the  pr i va te  sec tor  shou ld  take  on  as  we l l  as  the  pub l ic  

sec tor?   

 

M s MTOBA:  

Def in i t e l y.  I  th ink  wh is t le -b low ing is  becom ing m ore  e f fec t ive .  I  know fo r  

sure  tha t  our  f o rens ics  team  a t  De lo i t te  has  used i t  ex tens ive ly.  In  South  Af r ica ,  

o rgan isa t ions  tha t  have used  the  wh is t l e -b low ing  m echan ism  have found i t  m os t  

use fu l  and the  peop le  tha t  b low the  wh is t l e  a re  pro tec ted .   

 

M r ALTM AN (M oderator) :  

Thank  you ver y m uch.  I  th ink  we have t ime fo r  j us t  one m ore  ques t ion .  I  

wou ld  l i ke  to  hear  f rom  som eone who hasn ’ t  asked a  ques t ion  ye t  dur ing  one o f  

the  p lenary sess ions .  The gent lem an there .   

 

M r  EUKU:  

Thank  you ver y m uch.  I  am  Sim on Ross  Euku,  a  Mem ber  o f  Par l iam ent  

f rom  Uganda.   

I  wou ld  l i ke  to  re tu rn  to  the  comm ents  m ade by Mr  V lass is  and hear  

som eth ing  m ore  on  the  ru le  o f  law and the  f igh t  aga ins t  cor rup t ion ,  one o f  the  

m ajor  goa ls  i nc luded  in  t he  M i l lenn ium  Deve lopm ent  Goa ls .  
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I  am  aware  tha t  t here  are  m any ob jec t i ves  in  the  f igh t  aga ins t  cor rup t ion .  

But  i f  the  ru le  o f  law and cor rup t ion  are  h igh  in  the  agenda,  then I  f ee l  the  

Mi l lenn ium  Deve lopm ent  Goa ls  can be ach ieved.   

W e have heard  how the  ru le  o f  law and  the  f igh t  aga ins t  cor rup t ion  w i l l  be  

inc luded .  Shou ldn ’ t  the y be  e f fec t ive l y im p lem ented  in  i n te rna t iona l  

o rgan isa t ions  and ins t i tu t ions  too ,  and shou ldn ’ t  we know fo r  sure  tha t  t he  

count r ies  r ece iv ing  techn ica l  ass is tance know how to  ach ieve the  M i l lenn ium 

Deve lopm ent  Goa ls ,  tha t  the y know how to  app ly the  ru le  o f  law in  the  f igh t  

aga ins t  cor rup t ion?  

Thank  you.   

 

M r  ALTM AN (M oderator) :  

Sir ,  you are  very f o r tunate  tha t  we have an exper t  on  the  Mi l lenn ium 

Deve lopm ent  Goa ls  here ,  Ms  Marsha l l .  Perhaps  you can te l l  us  a  l i t t l e  b i t  about  

the  ro le  o f  the  ru le  o f  law in  execut ing  the  Goa ls .   

 

M s M ARSH ALL:  

The ru le  o f  law f igures  in  the  ver y la rge  Goa l  8 ,  wh ich  re la tes  to  

par tnersh ips  and to  the  im p l ic i t  com pac t  tha t  the  M i l lenn ium Goals  represent  

be tween the  r icher  count r ies  and the  poo rer  count r ies  o f  the  wor ld .  Par t  o f  the  

im p l ic i t  com pac t  is  tha t  the  poor  count r ies  under take to  use  a id  we l l  and  to  

govern  we l l ,  whereas  the  r ich  coun t r ies  under take to  re fo rm  the i r  t rade prac t ices  

and to  p rov ide  the  resources  tha t  a re  necessary to  ach ieve the  Goa ls .  They are  

par t  o f  a  ver y la rge  basket  and there  is  a  l ong way to  go  to  ach ieve  them .   

W e are  a l ready ha l f  way between the  yea r  2000 and the  year  2015,  so  

peop le  are  a l read y s ta r t ing  to  re f lec t  on  what  com es  nex t .  Because c lear l y  

som eth ing  m us t  com e nex t .   

I  th ink  there  is  a  ver y  s t rong case  fo r  be ing  m ore  exp l ic i t  and t r y ing  to  add  

som e o f  the  r igour  t ha t  is  the  idea l  o f  the  M i l lenn ium  Deve lopm ent  Goa ls  to  

a reas  tha t  I  t h ink  were  cons idered  too  broad  and too  com plex  to  tack le  dur ing  

the  M i l lenn ium  Summit .  But  f o r  the  nex t  round I  t h ink  there  is  an  unders tand ing  
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tha t  th is  is  a  con t inu ing  process  and  tha t  i t  cou ld  be  broadened  to  inc lude som e 

o f  these areas .  

 

M r  ALTM AN (M oderator) :  

I  wou ld  l i ke  to  t hank  a l l  o f  you fo r  a t tend ing ,  and  thank  a l l  the  pane l l i s ts  

f o r  the i r  i nput .  Cou ld  we p lease g ive  them  a  round o f  app lause.  

 

Opening Moderator:  

Thank  you ,  Mr  A l tman fo r  a  j ob  we l l  done,  and thank  you  to  a l l  t he  

speakers .   

As  you ver y we l l  know,  there  wi l l  be  a  num ber  o f  workshops  a f te r  the  

co f fee  break .  Immedia te l y a f te r ,  a t  13 :30 ,  we wi l l  have the  f ina l  p lenar y o f  the  

conference,  “The Road Ahead:  G loba l  T ransparency fo r  a  Sus ta inab le  Fu ture” ,  

f o l lowed b y the  con ference dec la ra t ion  and c los ing .  P lease  jo in  us  fo r  the  

c los ing  as  there  w i l l  be  som e very im por tan t  announcem ents .   

Thank  you ver y m uch.  


